
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter o f :  

THE APPLICATION OF B I G  SANDY WATER 
DISTRICT OF BOYD, CARTER AND LAWRENCE 
COUNTIES, KENTUCKY, FOR AN ORDER 
APPROVING CONSTRUCTION F I N A N C I N G  AND 
CERTIFICATE OF PUBLIC CONVENIENCE 
AND NECESSITY 

O R D E R  

On Oc tobe r  31, 1989,  Big Sandy Water 

f i l e d  a n  a p p l i c a t i o n  f o r  a C e r t i f i c a t e  of 

CASE NO. 89-333 

Distr ic t  ( " B i g  Sandy")  

P u b l i c  Convenience and 

N e c e s s i t y  t o  c o n s t r u c t  a $1,013,300 waterworks improvement 

p r o j e c t ,  f o r  a p p r o v a l  of  i t s  p l a n  o f  f i n a n c i n g  f o r  t h i s  p r o j e c t ,  

and f o r  a d j u s t m e n t s  t o  its water service rates.  T h i s  p r o j e c t  w i l l  

p r o v i d e  s e r v i c e  to  200 a d d i t i o n a l  c u s t o m e r s .  P r o j e c t  f u n d i n g  

i n c l u d e s  a $640,000 loan  from t h e  Farmers  Home A d m i n i s t r a t i o n  

("FmHA"),  a $330,000 g r a n t  from t h e  Appa lach ian  Reg iona l  

Commission ( " A R C " ) ,  and  $43,300 from a p p l i c a n t s  f o r  s e r v i c e  i n  t h e  

proposed  p r o j e c t  area. The l o a n  w i l l  be  f o r  a 40-year p e r i o d  a t  

an  interest  ra te  o f  7 7/0 p e r c e n t  per annum. 

B i g  S a n d y ' s  a p p l i c a t i o n  was made p u r s u a n t  to  KRS 278.023, 

which requires t h e  C o m m i s s i o n  t o  a c c e p t  a g r e e m e n t s  between water 

d i s t r i c t s  and FmHA and  to  i s s u e  t h e  n e c e s s a r y  o r d e r s  t o  implement 

t h e  terms o f  s u c h  ag reemen t s  w i t h i n  30 d a y s  o f  s a t i s f a c t o r y  

c o m p l e t i o n  o f  t h e  minimum f i l i n g  r e q u i r e m e n t s .  The minimum f i l i n g  



r e q u i r e m e n t s  were m e t  i n  t h i s  case on October 31, 1989. P u r s u a n t  

to  KRS 278.023, t h e  Commission has  no  d i s c r e t i o n a r y  a u t h o r i t y  t o  

modi fy  o r  reject  any portion of t h i s  a p p l i c a t i o n .  

IT  IS THEREFORE ORDERED t h a t :  

1. B i g  Sandy is h e r e b y  g r a n t e d  a C e r t i f i c a t e  o f  P u b l i c  

Convenience  and N e c e s s i t y  f o r  t h e  proposed  c o n s t r u c t i o n  project. 

2. Big  S a n d y ' s  proposed plan o f  f i n a n c i n g  w i t h  FmHA a n d  ARC 

is a c c e p t e d .  

3. B ig  Sandy s h a l l  f i l e  a copy of t h e  " a s - b u i l t "  d r a w i n g s  

and a cer t i f ied  statement t h a t  t h e  c o n s t r u c t i o n  h a s  been  

s a t i s f a c t o r i l y  comple ted  i n  a c c o r d a n c e  w i t h  t h e  c o n t r a c t  p l a n s  and 

s p e c i f i c a t i o n s  w i t h i n  60 d a y s  of t h e  s u b s t a n t i a l  comple t ion  of t h e  

c o n s t r u c t i o n  cer t i f ica ted  h e r e i n .  

4 .  The rates set  out i n  Appendix A,  which  is a t t ached  

hereto and i n c o r p o r a t e d  h e r e i n ,  are t h e  ra tes  approved  f o r  s e r v i c e  

r e n d e r e d  on and a f t e r  t h e  d a t e  of t h i s  Order. 

5. Big  Sandy s h a l l  s u b m i t  i t s  r e v i s e d  t a r i f f  s e t t i n g  o u t  

t h e  r a t e s  i n  Appendix A w i t h i n  30 days  of t h e  da t e  of t h i s  Order .  

6. Big Sandy s h a l l  m o n i t o r  t h e  a d e q u a c i e s  of t h e  expanded 

water d i s t r i b u t i o n  s y s t e m  a f t e r  c o n s t r u c t i o n .  I f  t h e  l e v e l  of  

s e r v i c e  i s  i n a d e q u a t e  or d e c l i n i n g  or t h e  p r e s s u r e  t o  any  c u s t o m e r  

f a l l s  o u t s i d e  t he  r e q u i r e m e n t s  of 807 KAR 5:066, S e c t i o n  6 ( 1 ) ,  Big 

Sandy s h a l l  t a k e  immediate a c t i o n  t o  b r i n g  t h e  s y s t e m  i n t o  

compl i ance  w i t h  C o m m i s s i o n  r e g u l a t i o n s .  

Noth ing  c o n t a i n e d  h e r e i n  s h a l l  be  deemed a w a r r a n t y  o f  t h e  

Commonwealth o f  Kentucky, o r  any  agency  thereof ,  of t h e  f i n a n c i n g  

h e r e i n  accepted. 



Done a t  Frankfort, Kentucky, t h i s  22nd day Of m, 1989. 

PUBLIC SERVICE COMMISSION A 

comm i s s ioner 

ATTEST: 

Executive Director 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 89-333 DATED 11/22/89 

The following rates and charges are prescribed for the 

customers in the area served by Big Sandy Water District. All 

other rates and charges not specifically mentioned herein shall 

remain the same as those in effect under authority of this 

Commission prior to the effective date of this Order. 

Monthly Rates 

5/8 Inch Meter 

First 2,000 gallons 
Next 8,000 gallons 
Next 20,000 gallons 
Next 20,000 gallons 
~ l l  Over 50,000 gallons 

3/4 Inch Meter 

First 5,000 gallons 
Next 5,000 gallons 
Next 20,000 gallons 
Next 20,000 gallons 
All Over 50,000 gallons 

1 Inch Meter 

First 10,000 gallons 
Next 20,000 gallons 
Next 20,000 gallons 
All Over 50,000 gallons 

1 1/2 Inch Meter 

First 30,000 gallons 
Next 20,000 gallons 
All Over 50,000 gallons 

2 Inch Meter 

First 50,000 gallons 
~ l l  Over 50,000 gallons 

$ 14.40 Minimum Bill 
5.30 per 1,000 gallons 
4.17 per 1,000 gallons 
3.41 per 1,000 gallons 
2.65 per 1,000 gallons 

$ 30.30 Minimum Bill 
5.30 per 1,000 gallons 
4.17 per 1,000 gallons 
3.41 per 1,000 gallons 
2.65 per 1,000 gallons 

$ 56.80 Minimum Bill 
4.17 per 1,000 gallons 
3.41 per 1,000 gallons 
2.65 per 1,000 gallons 

$140.20 Minimum Bill 
3.41 per 1,000 gallons 
2.65 per 1,000 gallons 

$208.40 Minimum Bill 
2.65 per 1,000 gallons 



3 Inch Meter 

First 100,000 gallons 
All over 100,000 gallons 

4 Inch Meter 

First 200,000 gallons 
~ l l  Over 200,000 gallons 

$340.90 Minimum Bill 
2.65 per 1,000 gallons 

$605.90 Minimum Bill 
2.65 per 1,000 gallons 


